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SUB J : US-VENEZUELAN TRADE RELATIONS 

1. DR DARIO BAUDER, DIRECTOR OF COMMERCIAL POLICY OF THE 
VENEZUELAN FOREIGN COMMERCE INSTITUTE, EXPRESSED A PESSIMISTIC 
VIEW OF PROSPECTS FOR US-VENEZUELAN TRADE RELATIONS IN COMMENTS 
TO AN EMBASSY OFFICER FOLLOWING HIS RECENT VISIT TO THE US AS 

A PARTICIPANT IN A STATE-USIS SPONSORED "STUDY TOUR" FOR GOV 
OFFICIALS. THE VISIT INCLUDED CONVERSATIONS WITH STAFF MEMBERS OF 
THE SENATE FINANCE COMMITTEE AND THE COUNCIL OF ECONOMIC ADVISERS. 

2. BAUDER GAINED THE DISTINCT IMPRESSION THAT VENEZUELA AND OTHER 
OPEC COUNTRIES ARE LIKELY TO BE EXCLUDED FROM BENEFITS OF 
GENERALIZED TRADE PREFERENCES COVERED BY TITLE V OF THE TRADE 
B n. I, ON GROUNDS THAT CONSORTINT TO RAISE PETROLEUM PRICES 
CONSTITUTES AN UNFRIENDLY ACT. BAUDER FORSAW THAT MANY OTHER 
LDCS WOULD BE EXCLUDED UNDER THE SENATE FINANCE COMMITTEE 
VERSION OF THE BILL SINCE MANY DEVELOPING COUNTRIES SEE JOINT 
ACTION AS AN EFFECTIVE MEANS OF PROTECTING THEIR INTERESTS 

AND ARE LIKELY TO FOLLOW THE EXAMPLE OF THE OPEC COUNTRIES. 
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BAUDER DID NOT THINK THAT THE EXCLUSION WAS LIKELY TO BE 
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ELIMINATED IN FURTHER CONSIDERATION OF THE BILL. HE BELIEVES 
THAT THE ADMINISTRATION WILL NOT OPPOSE IT STRONGLY. 

3. BAUDER COMMENTED THAT IT IS IRONIC THAT THE TRADE BILL IS LIKELY 
TO FACILITATE TRADE WITH TRADITIONAL ENEMIES OF THE US SUCH AS THE 
USSR, WHILE IT WILL PUT SERIOUS OBSTACLES IN THE WAY OF TRADE WITH 
VENEZUELA AND OTHER FRIENDLY DEVELOPING COUNTRIES. HE THOUGHT 
THAT THE IMPACT OF EXCLUSION FROM GSP WOULD BE MORE POLITICAL 
THAN ECONOMIC. HE DOUBTED THAT THE SAVING CLAUSE IN THE GSP 
EXCLUSION (RELATING TO BILATERAL AGREEMENTS) WOULDBE OF MUCH USE. 

4. BAUDER ALSO RECEIVED THE IMPRESSION THAT THE US IS NOT 
INTERESTED IN A SERIOUS DIALOGUE WITH PETROLEUM PRODUCERS UNLESS 
AND UNTIL OIL PRICES FALL AND THE US BARGAINING POSITION IS IMPROVED. 

5. COMMENT: BAUDER, WHO SERVED PRECIOUSLY AS VENEZUELAN PETROLEUM 
ATTACHE IN WASHINGTON, IS VERY FRIENDLY TO THE US. HIS PESSIMISTIC 
OUTLOOK IS A DISCOURAGING SIGN THAT THE GOV WILL TAKE VENEZUELAN 
EXCLUSION FROM GSP VERY SERIOUSLY . END COMMENT. 

MCCLINTOCK 
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